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1. TPA (Total Portfolio Approach) ™
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1. TPA (Total Portfolio Approach) ™
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JI=EEESd A& Ayl - CPPI

KEY SOURCES
OF RETURNS

STARTING POINT PURSUING INCREMENTAL RETURNS THROUGH ACTIVE MANAGEMENT

&

Minimum Level

Targeted Level

Diversification and

00
0
Wi

Investment Selection &

olale)

of Market Risk of Market Risk? Leverage Tactical Positioning
Level of Market Risk” 50/50 85/15 85/15 85/15 >
. ) . . . +Liquidity and
Risk Profile Market Risk +Higher Market Risk +Leverage Risk Operational Flisks>
Cost Profile Mominal HMominal +Leverage Expenses +All Other Expense%
Expected Returns Lower g Higher >
Plan Adjustment Risk Higher - Lower >

1. Level of Market Risk iz expressed in Global Public Equity/Canadian Government Bond equivalency terms.
2. Targeted Level of Market Risk as represented by the base GPP Reference Portfolio.
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Expected
Real Rate
of Return

<PE 2 8>

() Diversification « Leverage

@ Active retumn program
(Non-systematic risk)

Improved returns
Relative to
Reference portfolio

—

Expected Risk
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